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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

JAN21 1374 8 1374 1363 1366 DEC20 114,50 1,35 115,15 114,05 114,50

MAR21 1382 6 1384 1375 1376 MAR21 117,15 1,25 119,15 116,05 117,15

MAY21 1394 6 1396 1387 1388 MAY21 119,00 1,15 121,00 117,95 119,00

JUL21 1406 5 1408 1400 1401 JUL21 120,70 1,20 122,60 119,70 120,70

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Supports: 1380, 1360 & 1320-1310

Resistances: 1410, 1440 & 1475

New York ICE:

Supports: 116,00 & 112,25-111,50

Resistances: 118,25, 120,00-121,00 & 124,00
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OTHERS

DEMAND / INDUSTRY

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

The U.S. Department of Agriculture Global Agricultural Network USDA have come forth with their review and forecast for July 2020 to June 2021 Brazil coffee

crop to remain the same as earlier in the year. This estimate is based on a record high of 67.9 million bags, due to the higher biennial bearing nature of the
Brazil crop this year, which is a factor that is mostly already well absorbed by the prevailing market. This increase in production they report, being related to

13.81% increase in primarily natural process arabica coffee production for the coming July 2020 to June 2021 crop year to total 47.80 million bags and a 8.64%
increase in Conilon Robusta coffee production, to total 20.10 million bags.

Little urge from farmers to sell as Christmas holidays approach. Producer´s sentiment is that 2020 was great, as the price moved high on a record crop; the
question now is about the potential for the next crop 21/22. Huge discrepancy depending the area you talk about, but for sure there will be some impact due to

the lack of rain, but it seems that the larger impact comes more from the energy the trees spent to produce in 20/21, as rains that were back in the coffee belt
still not enough to replace soil deficits. Farmers have sold less than normal for 21/22 deliveries. The rains during the summer will be extremely important to

guarantee next cycle’s coffee availability.

A few showers and thunderstorms occurred in Brazil coffee production areas during the last weekend. Most of the precipitation was not very great, but enough

fell to maintain favorable crop conditions from Zona de Mata into parts of Bahia. Weather in the next ten days will include a daily sporadic distribution of showers
and thunderstorms with much of the resulting rainfall having a tough time countering evaporation especially from Sul de Minas to Parana and in parts of Cerrado

Mineiro.

Demand for certified coffees like UTZ, 4C was larger than on previous weeks, the uncertainty on demand still not encouraging roaster to extend their coverage

into 2021 despite the world is gaining confidence on Covid Vacines.

The USDA said Vietnam 20/21 production is likely to fall by 2.3 million bags to 29 million due to unfavorable weather conditions that affected yields. In addition,

USDA reported that low domestic prices discouraged coffee growers from investing sufficiently in irrigation and husbandry practices to ensure proper blossom
and cherry setting. However, the USDA forecast that exports would be slightly higher y/y at 26.65 million bags (though lower than previous forecasts /

estimates).

Despite the publication of the USDA attaché report on Vietnam, which showed a downward revision to production to 29 million bags, the Robusta London

complex did not respond in a notably bullish manner, with technical signals and origin selling pressure outweighing the downward revision’s influence. With the
frequent reports of the weather issues that the 2020/21 Vietnamese crop has had to deal with in recent months, the market has likely anticipated a Y/Y decline

in output for some time now.

The concerns over the damage caused by the recent hurricanes in Central America was a significant driver of the upward momentum of NY Terminal last

week, with speculative participation a contributor to that momentum.

Honduran Coffee Institute in Tegucigalpa stated that crop losses would probably equate to 2.5% Y/Y, with significant logistical issues in moving the crop
presented by the severe damage to roads and bridges that will increase difficulties in moving the crop from the farm, and also in moving seasonal workers onto
the farms. Reports indicate that some regions received between half to a full year of average rainfall from the two storms, emphasizing the extreme difficulties

that are presented by such large volumes of rainfall falling is such short periods of time. Furthermore, with cases of COVID-19 rising across the world once
again, one must also consider the labour issues presented by potential outbreaks of the disease, which will place further strain on a harvest already expected to

struggle to meet labour requirements due to transportation problems.

Colombia - The USDA has published the attaché report for Colombian production at 14.1 million bags. The replanting of coffee rust-resistant varieties and
favorable weather conditions were behind the maintenance of production above 14 million bags, while exports were forecast to increase to 13,600,000 bags, up
100,000.

Uganda's coffee exports rose 13% in October, the first month of the 2020-21 season, boosted by maturing plantations and favorable weather conditions, the

state coffee regulator Uganda Coffee Development Authority said Tuesday. Total of 428,015 60-kilogram bags were exported in October, up from 378,931 bags
in the same month last year. The rise was the thirteenth in a row since last season as more young trees planted a few years ago enter the production phase.

In Kenya, the Tea Sector Lobby embraced the proposed changes in the coffee industry under the Coffee Bill 2020. The bill recommends the establishment of a
direct settlement scheme, for which farmers should receive their pay directly after the sale of their produce. The system will ensure that all information on

earnings from all coffee sold from Kenya by marketing agents will be made public.

India - USDA has also published its production forecast for India, which estimated at 5.3 million bags, with domestic consumption at 1.2 million.

We must keep in mind that we are well into the midst of a second wave of the pandemic, with much of Europe grasped by social restrictions, with the

potential for similar restrictions in the United States as cases continue to climb there. Shipments from Brazil are flowing at a very strong pace with a large
backlog of stock and the combination of heightened social restrictions and the large outflow of inventory is a reminder that the near term supply demand balance

is not expected to be strained at present.

Rabobank forecasts Brazilian Coffee demand at 20.6 million bags in 2019/20, 0,5% lower than last season, as coronavirus pandemic has inflicted a

significant shock to the country with over 5 million people infected and around 150.000 deaths, and recovery of the demand by 0.5% for the 2020/21 cycle.
Brazilian supermarkets have performed extremely well in the current environment with a 16,9% revenues boost reported from March to October 2020 what

supported the overall consumption figures despite the drop in consumption out-of-home.

Jacobs Douwe Egberts (JDE) took another step to expand its share in the Brazilian premium coffee market. In line with its global strategy, it has launched
options for the segment with its most popular brand in the country, Pilão, which will have a premium line with an eye on a segment of market that should close
2020 with sales 90% higher, according to Nielsen data. The brand accounts for half of the group’s sales in Brazil, which also owns Café do Ponto, Café Pelé and

L’OR.

The J.M. Smucker Co, the parent of Folgers coffee and Cafe Bustelo, raised guidance for fiscal 2021 after bringing in higher second-quarter revenue and
earnings, largely from improvements in U.S. food and coffee sales. The company posted net income of $230.8 million, up from $211.2 million, in the year-earlier
period. Chief Executive Mark Smucker said the company’s U.S. retail consumer foods and retail coffee businesses boosted by at-home consumption trends during

the pandemic. Net sales grew $51.3 million to $594.7 million, reflecting a 10-percentage point increase from volume/mix. Favorable volume/mix was driven by
the Dunkin, Café Bustelo, and Folgers brands, reflecting elevated at-home coffee consumption. The Dunkin‘ brand is licensed to The J.M. Smucker Co. for

packaged coffee products sold in retail channels such as grocery stores, mass merchandisers, club stores, e-commerce, and drug stores. This information does
not pertain to products for sale in Dunkin restaurants.

Certified stocks increased 9,858 bags to 1,247,191 bags. Pending 44,145 up 2,365 bags. Grading today 18,905 bags. Passed 10,895 bags. Failed 8,010 bags.
Interesting to mention that Brazilian origin is the only source contributing to the increase in the certified Arabica stockpile, with 44,070 bags added since 16th

November. While Honduran origin still accounts for the largest proportion of the stockpile, the pace of additions now makes Brazilian coffee the second largest
contributor.

    Page 2 of 3



26/11/2020 11:03

www.iconacafe.com

iconacafe@iconacafe.com

last high low

1,19065 1,19409 1,19017

This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

QUOTATION EURO / US DOLLAR

The EURUSD advanced yesterday to 1.1915 in a context of increased appetite for risk, supported by good news about the evolution of vaccines against the

pandemic and optimism about a smoother transition of government in the US.

The main safe currencies lose ground. The EURCHF advances to 1.0845, while the EURJPY cross rises to 124.47.

Brent oil climbs to $ 48.50 per barrel.

Latin American currencies lost ground beginning this week putting some pressure on the commodity markets. The Real declined 1% to trade up to 5.44. Losses

of the Colombian and Mexican peso were mitigated by firm oil price.
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